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Independent Auditor’s Report

TO: THE BOARD OF TRUSTEES
INTERFAITH NEIGHBORS, INC.
ASBURY PARK, NEW JERSEY

Report on the Financial Statements

[ have audited the accompanying combined financial statements of Interfaith Neighbors, Inc. (a
nonprofit organization) and affiliate which comprise the combined statement of financial position as
of December 31, 2016, and the related combined statements of activities, functional expenses, and
cash flows for the year then ended and the related notes to the combined financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these combined financial
statements in accordance with accounting principles generally accepted in the United States of
America; this includes the design, implementation, and maintenance of internal control relevant to
the preparation and fair presentation of combined financial statements that are free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility

My responsibility is to express an opinion on these combined financial statements based on my audit.
I conducted my audit in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Those standards require that I
plan and perform the audit to obtain reasonable assurance about whether the combined financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the combined financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the combined financial statements,
whether due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation and fair presentation of the combined financial statements in order
to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, I expressno
such opinion. An audit also includes evaluating the appropriateness of the accounting policies used
and the reasonableness of significant accounting estimates made by management, as well as
evaluating the overall presentation of the combined financial statements.

I believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my audit opinion.



Opinion

In my opinion, the combined financial statements referred to above present fairly, in all material
respects, the financial position of Interfaith Neighbors, Inc. and affiliate as of December 31, 2016,
and the changes in their net assets and their cash flows for the year then ended in accordance with
accounting principles generally accepted in the United States of America.

Other Matters
Other Information

My audit was conducted for the purpose of forming an opinion on the combined financial statements
as a whole. The accompanying schedule of expenditures of federal awards, as required by Title 2
U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles,
and Audit Requirements for Federal Awards, is presented for purposes of additional analysis and is
nota requireg part of the combined financial statements. Such information is the responsibility of
management and was derived from and relates directly to the underlying accounting and other
records used to prepare the combined financial statements. The information has been subjected to
the auditing procedures applied in the audit of the combined financial statements and certain
additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the combined financial statements or to the
combined financial statements themselves, an(F other additional procedures in accordance with
auditing standards generally accepted in the United States of America. In my opinion, the
informl?tilon is fairly stated, in all material respects, in relation to the combined financial statements
as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, 1 have also issued my report dated June 16,
2017, on my consideration of Interfaith Neighbors, Inc.'s and affiliate’s internal control over financial
reporting and on my tests of its compliance with certain provisions of laws, regulations, contracts,
and grant agreements and other matters. The purpose of that report is to describe the scope of my
testing of internal control over financial reporting and compliance and the results of that testing, and
not to provide an opinion on internal control over financial reporting and or on compliance. That
report 1s an integral part of an audit performed in accordance with Government Auditing Standards in
considering Interfaith Neighbors, Inc.’s and affiliate’s internal control over financial reporting and
compliance.

ertified Public Accountant

June 16, 2017



INTERFAITH NEIGHBORS, INC.
COMBINED STATEMENT OF FINANCIAL POSITION
DECEMBER 31, 2016

ASSETS

Current Assets:
Cash
Grants receivable
Other receivables
Inventory

Construction in progress - Community Development

Total Current Assets

Property, Buildings and Equipment:
Land
Buildings and improvements
Building - Springwood Center
Vehicles
Furniture and equipment
Construction in progress

Less: Accumulated Depreciation
Net Property, Buildings and Equipment

Other Assets:
Investments
Other assets

Total Other Assets

Total Assets

LIABILITIES

Current Liabilities:
Accounts payable
Accrued expenses
Due to tenants
Deferred income

Total Current Liabilities

NET ASSETS

Unrestricted
Temporarily restricted
Total Net Assets

Total Liabilities and Net Assets

The accompanying notes are an integral
part of these Financial Statements.

2,341,586
468,345
37,067
28,851
356,538

3,232,387

261,547
939,911
2,166,288
184,840
326,151
109,983

3,988,720
(843,796)

3,144,924

1,933,745
945

1,934,690

8,312,001

166,630
34,259
19,528

254,223

474,640

7,752,556
84,805

7,837,361

8,312,001




INTERFAITH NEIGHBORS, INC.
COMBINED STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2016

Temporarily
Unrestricted Restricted Total
Revenues, gains, and other support:
Donations and private grants $ 515,409 § 261,766 $ 777,175
Client donations 165,101 165,101
Investment income 14,271 14,271
Realized and unrealized gain on marketable securities 36,775 36,775
Community Development - Sale of Properties 375,000 375,000
Community Development - Program fees 11,806 11,806
Community Development - Kula Café & Kula Farm 63,844 63,844
Community Development - Rental income 132,167 132,167
Government grants - Nutrition program 1,598,352 1,598,352
Government grants - Community Development program 745,565 147,800 893,365
Government grants - Homeless Prevention program 468,486 468,486
Government grants - Youth Corps 190,092 - 190,092
4,316,868 409,566 4,726,434
Net assets released from restrictions:
Satistaction of program restrictions 430,088 (430,088) -
Total revenues, gains, and other support 4,746,956 (20,522) 4,726,434
Expenses:
Program services 4,513,463 - 4,513,463
Supporting services
Management and general 141,234 - 141,234
Fund-raising 187,286 - 187,286
Total expenses 4,841,983 - 4,841,983
Change in Net Assets (95,027) (20,522) (115,549)
Net assets at beginning of year 7,847,583 105,327 7,952,910
Net assets at end of year $ 7,752,556 $ 84,805 $ 7,837,361

The accompanying notes are an integral
part of these Financial Statements.



INTERFAITH NEIGHBORS, INC.
COMBINED STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2016

PROGRAM SERVICES SUPPORTING SERVICES
COMMUNITY HOMELESS PROGRAM SUPPORTING
NUTRITION DEVELOPMENT PREVENTION YOUTH SERVICES MANAGEMENT FUND- SERVICES
PROGRAM PROGRAMS PROGRAMS CORPS TOTAL & GENERAL RAISING TOTAL
Payroll $ 707,578 $ 485,530 § 114,075 §$ 134,666 $ 1,441,849 $ 93,968 $ 102,420 $ 196,388
Payroll fringe 185,280 89,459 30,374 18,926 324,039 23,712 25,025 48,737
Assistance to clients 462,919 462,919 -
Program costs and supplies 115,077 34,211 2,682 6,724 158,694 -
Community project costs 157,917 157,917 -
Cost of houses sold 621,292 621,292 -
Telephone & utilities 20,090 27,419 1,530 1,181 50,220 8312 2,078 10,390
Office 7,702 25,829 26,511 1,615 61,657 459 1,894 2,353
Rent 10,248 1,702 11,950 -
Public relations and fundraising 3,131 10,663 13,794 49,260 49,260
Professional & outside services 39,651 67,484 24,731 4,941 136,807 12,185 2,215 14,400
Cost of food 618,749 24,508 3,426 646,683 -
Vehicle costs 80,481 2,881 83 4,286 87,731 -
Education & travel 3,711 3,704 1,562 21 8,998 -
Repairs & maintenance 14,695 55,202 20,085 538 90,520 -
Insurance 53,872 42 855 1,394 11,536 109,657 1,983 1,320 3,303
Depreciation 12,774 92,228 8,972 804 114,778 615 3,074 3,689
Bad debt expense - 13,958 - - 13,958 - - -
Total Functional Expenses $ 1,869,908 $ 1,749,310 § 709,007 $ 185,238 §$ 4,513,463 $ 141,234 § 187,286 $ 328,520

The accompanying notes are an integral
part of these Financial Statements.



INTERFAITH NEIGHBORS, INC.
COMBINED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2016

CASH FLOWS FROM OPERATING ACTIVITIES:

Decrease in net assets $ (115,549)
Adjustments to reconcile changes in net assets
to net cash provided by operating activities:

Depreciation 118,467
Realized and unrealized gains on marketable securities (36,775)
Non-cash contribution of assets (30,483)
(Increase) decrease in operating assets:
Grants receivable (11,467)
Other receivables (25,370)
Prepaid expense 1,305
Inventory 646
Construction in progress - Community Development 143,516
Other assets 3,280
Increase (decrease) in operating liabilities:
Accounts payable 65,895
Accrued expenses 19,556
Due to tenants (4,833)
Deferred income (1,896)
NET CASH PROVIDED BY OPERATING ACTIVITIES 126,292

CASH FLOWS FROM INVESTING ACTIVITIES:

Purchase of property and equipment (107,566)
Sale of investments 2,821,800

Purchase of investments (4,221,990)

NET CASH USED BY INVESTING ACTIVITIES (1,507,756)

NET DECREASE IN CASH (1,381,464)
CASH AT JANUARY 1, 2016 3,723,050
CASH AT DECEMBER 31, 2016 $ 2,341,586

The accompanying notes are an integral
part of these Financial Statements.



Note 1

INTERFAITH NEIGHBORS, INC.
NOTES TO COMBINED FINANCIAL STATEMENTS
DECEMBER 31, 2016

Summary of Significant Accounting Policies -

Nature of Activities - The Organization is a not-for-profit organization which was
formed in 1988. The Organization operates the Monmouth County nutrition program
for senior citizens, a rental assistance program for working-poor families threatened
with homelessness, and a community development program that includes: an
affordable home construction program for low-income families, a neighborhood
revitalization program, a business development center, and the Kula Café and Kula
Farm, which are workforce training programs. The Organization operated a local
chapter of the NJ Youth Corps through June 2016. The Organization is funded by
government grants and donations from private donors and approximately 40 religious
congregations of all denominations.

Principles of Combination - The combined financial statements include the accounts
of Interfaith Neighbors, Inc. and it’s affiliate, 1201 Springwood Urban Renewal LLC.
1201 Springwood Urban Renewal LLC is a real estate holding company owned 100%
by Interfaith Neighbors, Inc. The Organization and 1201 Springwood Urban Renewal
LLC have common officers and trustees. All material inter-organization transactions
have been eliminated in the combination.

Basis of Accounting - The financial statements have been prepared on the accrual
basis of accounting in accordance with generally accepted accounting principles.

Expenditures - Expenditures are charged to each program based on direct
expenditures incurred. Any program expenditures not directly chargeable are
allocated to a program based on units of service, and support costs are allocated to a
program based on total program costs.

Advertising - All advertising costs are expensed in the period they are incurred. For
the year ended December 31, 2016, advertising expense totaled $2,288.

Income Taxes - The Organization is a not-for-profit organization that is exempt from
income taxes under Section 501(c)(3) of the Internal Revenue Code.

The Organization evaluates its uncertain tax positions and accordingly, a loss
contingency is recognized when it is probable that a liability has been incurred as of
the date of the financial statements and the amount of the loss can be reasonably
estimated. The amount recognized is subject to estimate and management judgment
with respect to the likely outcome of each uncertain tax position. The amount that is
ultimately sustained for an individual uncertain tax position or for all uncertain tax
positions in the aggregate could differ from the amount recognized. As of December
31, 2016, the Organization recognized no liability on uncertain tax positions.

Property and Equipment - Property and equipment are carried at cost. Depreciation is
computed using the straight-line and declining balance methods over the estimated
useful lives of the assets. Expenditures for major renewals and betterments that
extend the useful lives of property and equipment are capitalized. Expenditures for
maintenance and repairs are charged to expense, as incurred. Depreciation for the
year was $118,467.

Donations of property and equipment are recorded as support at their estimated fair
value. Such donations are reported as unrestricted support unless the donor has
restricted the donated asset to a specific purpose. Assets donated with explicit
restrictions regarding their use and contributions of cash that must be used to acquire
property and equipment are reported as restricted support. Absent donor stipulations

-7



Note 1

INTERFAITH NEIGHBORS, INC.
NOTES TO COMBINED FINANCIAL STATEMENTS
DECEMBER 31, 2016

(continued)

regarding how long those donated assets must be maintained, the Organization
reports expirations of donor restrictions when the donated or acquired assets are
placed in service as instructed by the donor. The Organization reclassifies
temporarily restricted net assets to unrestricted net assets at that time.

Contributed Services - During the year ended December 31, 2016 the value of
contributed services meeting the requirements for recognition in the financial
statements was not material and has not been recorded. No amounts have been
reflected in the financial statements for other contributed services; however, a
substantial number of volunteers have donated significant amounts of their time in
relation to the Organization's program services and other activities.

Several Nutrition Program grants require the Organization to report the value of
volunteer labor donated for meal distribution. Accordingly, the following in-kind
services have been estimated at approximately $408,651 for 2016.

Contributions - Unconditional promises to give are recognized as revenue when the
underlying promises are received by the Organization. If there is no unconditional
promise, the contribution is recognized when received. Contributions received are
recorded as unrestricted, temporarily restricted, or permanently restricted support
depending on the existence or nature of any donor restrictions. Grants and other
contributions of cash and other assets are reported as temporarily restricted support if
they are received with donor stipulations that limit the use of the donated assets.
When a donor restriction expires, that is, when a stipulated time restriction ends or
purpose restriction is accomplished, temporarily restricted net assets are reclassified
to unrestricted net assets and reported in the statement of activities as net assets
released from restrictions.

Investments - The Organization’s investments in marketable securities with readily
determinable fair values and all investments in debt securities are reported at their
fair values in the statement of financial position. Unrealized gains and losses are
included in the change in net assets. Investment income and gains restricted by a
donor are reported as increases in unrestricted net assets if the restrictions are met
(either by passage of time or by use) in the reporting period in which the income and
gains are recognized.

Fair Value - The Organization has a number of financial instruments, none of which
are held for trading purposes. The Organization estimates that the fair value of all
financial instruments at December 31, 2016 does not differ materially from the
aggregate carrying values of its financial instruments recorded in the accompanying
statement of financial position. The estimated fair value amounts have been
determined by the Organization using available market information and appropriate
valuation methodologies. Marketable equity securities are valued at quoted prices in
active markets for identical assets (Level I) and marketable debt securities are valued
at significant other observable inputs (Level II). Considerable judgment is
necessarily required in interpreting market data to develop the estimates of fair value,
and, accordingly, the estimates are not necessarily indicative of the amounts that the
Organization could realize in a current market exchange.

Accounts receivable - Grants, USDA, and other receivables are stated at the amount

management expects to collect from outstanding balances with no allowance for
credit losses at December 31, 2016.

-8-



Note 1

Note 2

Note 3

Note 4

Note 5

INTERFAITH NEIGHBORS, INC.
NOTES TO COMBINED FINANCIAL STATEMENTS
DECEMBER 31, 2016

(continued)

Inventory - Inventory consists of food and supplies for the nutrition program.
Inventory is stated at the lower of cost or market, using the first-in, first-out (FIFO)
method.

Use of Estimates - The preparation of financial statements in conformity with
generally accepted accounting principles requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Actual
results could differ from those estimates. Management periodically evaluates
estimates used in the preparation of the financial statements for continued
reasonableness. Appropriate adjustments, if any, to the estimates used are made
prospectively based upon such periodic valuation.

Construction in Progress - Community Development - As of December 31, 2016, the
Organization had costs of $356,538 on three uncompleted affordable single family
homes, one undeveloped vacant property, and one mixed income residential project
at various stages of development.

Springwood Center Building - In 2012, the Organization completed construction on
the Springwood Center, a 27,000 square foot three story mixed-use building, in
Asbury Park, New Jersey. The building has four commercial units on the first floor.
The second floor is home for the Asbury Park Senior Center, and the third floor
consists of eight units of affordable rental housing. In April 2013, the Organization
sold approximately 41% of the building to the City of Asbury Park at cost for
$2,998,733, that includes one unit on the first floor, and the entire second floor. In
2013, Interfaith Neighbors, Inc. transferred its 59% ownership of the building to 1201
Springwood Urban Renewal LL.C which is combined in these financial statements,
which includes the third floor affordable housing units, and the remaining three units
on the first floor. All affordable housing units were rented as of December 31, 2016.

Investments - Cost and fair value of marketable equity securities at December 31,
2016 is as follows:

Gross Gross
Unrealized Unrealized Fair
Cost Gains Losses Value
Available for sale
Equity Securities (Level I)
Ultilities $ 244,048 § 242208 $ - $ 486,256
Financial 20,374 9,976 - 30,350
Consumer Goods 20,000 - ( 75) 19.925
284,422 252,184 ( 75) 536,531
Debt Securities (Level II)
US Treasury Bill 1.396.631 583 - 1,397,214
Total Investments $1681.053 $§ 252767 $( 75) $ 1,933,745

Deferred Income - The Organization received government grants on various
affordable housing projects that are for sale to low income families. The government
grants on these projects are recognized as income when the homes are sold. At

}Il)ecember 31, 2016, the Organization has received $254,223 in grants on unsold
omes.

-9.
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Note

Note

Note

Note

Note

Note

Note

10

11

12

13

INTERFAITH NEIGHBORS, INC.
NOTES TO COMBINED FINANCIAL STATEMENTS
DECEMBER 31, 2016

Grant Revenue - The Organization recognized grants from various governmental
agencies in the amount of $3,150,295. The use of these grants is restricted to certain
approved expenditures. All expenditures for 2016 were made in accordance with
grant provisions.

Cash Flows - For purposes of the statement of cash flows, the Organization considers
all unrestricted highly liquid investments with an initial maturity of three months or
less to be cash equivalents. For the year, the Organization had no payments for taxes
or interest expense.

Functional Allocation of Expenses - The costs of providing the various programs,
fund-raising and other activities have been summarized on a functional basis in the
statement of functional expenses. Accordingly, certain costs have been allocated
among the programs and fund-raising activities benefited.

Lease obligations - The Organization leases 11 congregate nutrition site locations
throughout Monmouth County. Rent expense was $10,248 for 2016. All of these
leases are contingent upon the renewal of the Monmouth County Nutrition Program
contract. Minimum lease requirements for 2017 total $10,248.

Qualified Deferred Compensation Plan - The Organization maintains a qualified
deferred compensation plan under section 401(k) of the Internal Revenue Code.
Under the plan, employees may elect to defer salary, subject to the Internal Revenue
Service limits. The plan provides for the Organization to match 75% of employees’
contributions up to 3% of salary.

Concentrations of Credit Risk - The Organization maintains cash balances at several
financial institutions which are insured by the Federal Deposit Insurance Corporation
up to $250,000. At December 31, 2016, the Organization's uninsured cash balances
totaled $1,420,079.

NJ Youth Corps - The Organization operated a local chapter of the NJ Youth Corps.
The State of New Jersey opted not to fund a Monmouth County Chapter and did not
renew the Organization’s contract for the Youth Corps program when it expired on
June 30, 2016.

Temporarily Restricted Net Assets - Activities related to temporarily restricted net
assets in the current year are summarized as follows:

Temporarily Temporarily Restrict-  Temporarily
Restricted Restricted ions Restricted
Net Assets- Donations  Satisfied Net Assets-
Beginning  Received by End of
Of Year During Year Payments  Year
Community
Development $ 74,172 § 331,435 $ 321,052 $ 84,555
Nutrition 7,965 13,749 21,714 -
Homeless Prevention 21,190 64,382 85,322 250
Youth Corps 2.000 - 2,000 -
Total $ 105327 $ 409.566 $ 430,088 $ 84.805

-10 -



Note 14 -

INTERFAITH NEIGHBORS, INC.
NOTES TO COMBINED FINANCIAL STATEMENTS
DECEMBER 31, 2016

Subsequent Events - The Organization has evaluated subsequent events through
June 16, 2017, which is the date the financial statements were available to be issued.
No subsequent events requiring recognition or disclosure in the financial statements

were identified by management.

-11 -



INTERFAITH NEIGHBORS, INC.

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE YEAR ENDED DECEMBER 31, 2016

FEDERAL AWARDS
Federal
Federal Grantor/Pass Through CFDA Grantor's
Grantor/Program Title Number Number
Nutrition Program
U.S. Department of Health and Human Services
passed through Monmouth County Department
of Human Services
Congregate Meals 93.045 13-060 1/4
Home Delivered Meals 93.045 13-060 2/4
Home Delivered Meals - Weekend 93.045 13-060 3/4
Home Delivered Meals - SSBG 93.045 13-060 4/4

Federal Awards - Nutrition Program

Community Development Program

U.S. Department of Housing and Urban Development
passed through Monmouth County Department
of Community Development

Affordable Housing Home Program 14.239

U.S. Department of Housing and Urban Development
passed through City of Asbury Park

Affordable Housing Home Program 14.239
Job Training Program N/A

Federal Awards - Community Development Program

Homeless Prevention Program

U.S. Department of Housing and Urban Development
passed through Monmouth County Department
of Human Services

Homeless Prevention N/A

Youth Corps Program

U.S. Department of Labor
N.J. Youth Corps N/A

TOTAL FEDERAL AWARDS

G-14-56-895-120-817

72-850-850-810

T-17-
T-17-73-850-850-807

N/A

AANY15C

Federal
Expenditures

484,932
545,095

7,292
30,350

1,067,669

301,936

50,000
22,800

374,736

5,545

25,000

1,472,950

-12-



INTERFAITH NEIGHBORS, INC.
SCHEDULE OF EXPENDITURES OF STATE AND COUNTY AWARDS
FOR THE YEAR ENDED DECEMBER 31, 2016

STATE AND COUNTY AWARDS

State Grantor/Pass Through Grantor's State
Grantor/Program Title Number Expenditures

Nutrition Program

N.J. Division of Senior Affairs passed through Monmouth
County Department of Human Services

Congregate Meals 13-060 1/4 $ 11,627
Home Delivered Meals 13-060 2/4 170,407
Home Delivered Meals - SSBG 13-060 4/4 166,069

Department of Community Affairs passed through Monmouth
County Department of Human Services

Home Delivered Meals - Weekend 13-060 3/4 88,668
Home Delivered Meals - personnel N/A 70,995
Volunteer Program N/A 22,917
State and County Awards - Nutrition Program 530,683

Community Development Program
N.J. Department of Community Affairs

Neighborhood Revitalization Tax Credit Program 2013-02240-0304-00 53,903
Neighborhood Revitalization Tax Credit Program 2015-02240-0232-00 141,545
Neighborhood Revitalization Tax Credit Program 2016-02240-0229-00 175,341

N.J. Department of Labor and Workforce Development

Monmouth County Department of
Workforce Development AANY15C 72,840

N.J. Office of Faith Based Initiative

Kula Café OFBI16SE2D-2-010 12,500
Kula Café OFBI17SE2D-3-001 6,250
JET Program OFBI16DSP-2-015 7,500
JET Program OFBI17DSP-2-015 3,750
Business Development Center OFBI16DSP-2-015 30,000
Business Development Center OFBI17DSP-2-001 15,000
State and County Awards - Community Development Program 518,629

-13 -



INTERFAITH NEIGHBORS, INC.

SCHEDULE OF EXPENDITURES OF STATE AND COUNTY AWARDS

FOR THE YEAR ENDED DECEMBER 31, 2016

STATE AND COUNTY AWARDS

State Grantor/Pass Through Grantor's
Grantor/Program Title Number

Homeless Prevention Program

N.J. Department of Human Services passed through
Monmouth County Department of Human Services

Homeless Prevention - SSH / TANF #SH16013
Homeless Prevention - SSH / TANF #SH17013

Department of Community Affairs passed through Monmouth
County Department of Human Services

Homeless Prevention - HPP 2015-02150-0263-00
Homeless Prevention 2017-02150-0097-00
Freeholder's Grants N/A

State and County Awards - Homeless Prevention Program

Youth Corps Program

N.J. Department of Labor and Workforce Development

N.J. Youth Corps AANY15C

TOTAL STATE AND COUNTY AWARDS

State
Expenditures

165,209
183,817

60,080
12,038
41,797

462,941

165,092

$ 1,677,345

-14-



Note 1

Note 2

Note 3

INTERFAITH NEIGHBORS, INC.
NOTES TO THE SCHEDULE OF EXPENDITURES OF
FEDERAL, STATE AND COUNTY AWARDS
DECEMBER 31, 2016

Basis of Presentation - The accompanying schedule of expenditures of federal, state
and county awards (the “Schedule”) includes the federal, state and county grant
activity of Interfaith Neighbors, Inc. under programs of the federal, state and county
government for the year ended December 31, 2016. The information in this Schedule
1s presented in accordance with the requirements of Title 2 U.S. Code of Federal
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and
Audit Requirements for Federal Awards (Uniform Guidance). Because the Schedule
presents only a selected portion of the operations of Interfaith Neighbors, Inc., it is
not intended to and does not present the financial position, changes in net assets or
cash flows of Interfaith Neighbors, Inc.

Summary of Significant Accounting Policies - Expenditures reported on the Schedule
are reported on the accrual basis of accounting. Such expenditures are recognized
following the cost principles contained in the Uniform Guidance, wherein certain
types of expenditures are not allowable or are limited as to reimbursement. Interfaith
Neighbors, Inc. has elected not to use the 10 percent de minimis indirect cost rate
allowed under the Uniform Guidance. Pass-through entity identifying numbers are
presented where available. There were no noncash awards or loans.

Not Available (N/A) - The Organization was unable to obtain another identification
number.

-15-



ROGER K. STEIN
CERTIFIED PUBLIC ACCOUNTANT

2300 STATE ROUTE 66, SUITE 202
NEPTUNE, NEW JERSEY 07753

Phone: 732-869-1170
Fax: 732-869-1130
www.rogersteincpa.com

MEMBER:
NEW JERSEY SOCIETY OF
CERTIFIED PUBLIC ACCOUNTANTS

LICENSED:
NEW JERSEY & NEW YORK

Independent Auditor’s Report on Internal Control over Financial Reporting and on
Compliance and Other Matters Based on an Audit of Financial Statements Performed in
Accordance with Government Auditing Standards

TO: THE BOARD OF TRUSTEES
INTERFAITH NEIGHBORS, INC.
ASBURY PARK, NEW JERSEY

I have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to the financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States, the combined financial statements
of Interfaith Neighbors, Inc. (a nonprofit organization) and affiliate, which comprise the combined
statement of financial position as of December 31, 2016, and the related combined statements of
activities, functional expenses, and cash flows for the year then ended, and the related notes to the
combined financial statements, and have issued my report thereon dated June 16, 2017.

Internal Control over Financial Reporting

In planning and performing my audit of the combined financial statements, I considered Interfaith
Neighbors, Inc.'s and affiliate’s internal control over financial reporting (internal control) to
determine the audit procedures that are appropriate in the circumstances for the purpose of
expressing my opinion on the combined financial statements, but not for the purpose of expressing
an opinion on the effectiveness of Interfaith Neighbors, Inc.’s and affiliate’s internal control.
Accordingly, I do not express an opinion on the effectiveness of Interfaith Neighbors, Inc.’s and
affiliate’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or
combination of deficiencies, in internal control, such that there is a reasonable possibility that a
material misstatement of the entity’s combined financial statements will not be prevented, or
detected and corrected on a timely basis. A significant deficiency is a deficiency, or combination of
deficiencies, in internal control that is less severe than a material weakness, yet important enough to
merit attention by those charged with governance.

My consideration of internal control was for the limited purpose described in the first paragraph of
this section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during my audit I did not identify
any deficiencies in internal control that I consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether Interfaith Neighbors, Inc.'s and affiliate’s
combined financial statements are free of material misstatement, I performed tests of its compliance
with certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with
which could have a direct and material effect on the determination of financial statement amounts.
However, providing an opinion on compliance with those provisions was not an objective of my
audit, and accordingly, I do not express such an opinion. The results of my tests disclosed no
instances of noncompliance or other matters that are required to be reported under Government
Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of my testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
Organization’s internal control or on compliance. This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the Organization’s
internal control and compliance. Accordingly, this communication is not suitable for any other

purpose.

=STEIN
ilied Public Accountant

June 16, 2017
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Independent Auditor’s Report on Compliance For Each Major Federal Program and on
Internal Control over Compliance Required by the Uniform Guidance

TO: THE BOARD OF TRUSTEES
INTERFAITH NEIGHBORS, INC.
ASBURY PARK, NEW JERSEY

Report on Compliance for Each Major Federal Program

I have audited Interfaith Neighbors, Inc.’s (a nonprofit organization) and affiliate’s compliance with
the types of compliance requirements described in the OMB Compliance Supplement that could have
a direct and material effect on each of Interfaith Neighbor’s Inc.’s and affiliate’s major federal
programs for the year ended December 31, 2016. Interfaith Neighbors, Inc.’s and affiliate’s major
federal programs are identified in the summary of auditor’s results section of the accompanying
schedule of findings and questioned costs.

Management’s Responsibility

Management is responsible for compliance with federal statutes, regulations, and the terms and
conditions of its federal awards applicable to its federal programs.

Auditor’s Responsibility

My responsibility is to express an opinion on compliance for each of Interfaith Neighbors, Inc.’s and
affiliate’s major federal programs based on my audit of the types of compliance requirements
referred to above. I conducted my audit of compliance in accordance with auditing standards
generally accepted in the United States of America; the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the United
States; and the audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards
(Uniform Guidance). Those standards and the Uniform Guidance require that I plan and perform the
audit to obtain reasonable assurance about whether noncompliance with the types of compliance
requirements referred to above that could have a direct and material effect on a major federal
program occurred. An audit includes examining, on a test basis, evidence about Interfaith
Neighbors, Inc.’s and affiliate’s compliance with those requirements and performing such other
procedures as I considered necessary in the circumstances.

I believe that my audit provides a reasonable basis for my opinion on compliance for each major
federal program. However, my audit does not provide a legal determination of Interfaith Neighbors,
Inc.’s and affiliate’s compliance.

Opinion on Each Major Federal Program

In my opinion, Interfaith Neighbors, Inc. and affiliate complied, in all material respects, with the
types of compliance requirements referred to above that could have a direct and material effect on
each of its major federal programs for the year ended December 31, 2016.
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Report on Internal Control over Compliance

Management of Interfaith Neighbors, Inc. and affiliate are responsible for establishing and
maintaining effective internal control over compliance with the types of compliance requirements
referred to above. In planning and performing my audit of compliance, I considered Interfaith
Neighbors, Inc.’s and affiliate’s internal control over compliance with the types of requirements that
could have a direct and material effect on each major federal program to determine the auditing
procedures that are appropriate in the circumstances for the purpose of expressing an opinion on
compliance for each major federal program and to test and report on internal control over compliance
in accordance with the Uniform Guidance, but not for the purpose of expressing an opinion on the
effectiveness of internal control over compliance. Accordingly, I do not express an opinion on the
effectiveness of Interfaith Neighbors, Inc.’s and affiliate’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control
over compliance does not allow management or employees, in the normal course of performing their
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance
requirement of a federal program on a timely basis. A material weakness in internal control over
compliance is a deficiency, or combination of deficiencies, in internal control over compliance, such
that there is a reasonable possibility that material noncompliance with a type of compliance
requirement of a federal program will not be prevented, or detected and corrected, on a timely basis.
A significant deficiency in internal control over compliance is a deficiency, or a combination of
deficiencies, in internal control over compliance with a type of compliance requirement of a federal
program that is less severe than a material weakness in internal control over compliance, yet
important enough to merit attention by those charged with governance.

My consideration of internal control over compliance was for the limited purpose described in the
first paragraph of this section and was not designed to identify all deficiencies in internal control
over compliance that might be material weaknesses or significant deficiencies. 1did not identify any
deficiencies in internal control over compliance that I consider to be material weaknesses. However,
material weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of my
testing of internal control over compliance and the results of that testing based on the requirements
of the Uniform Guidance. Accordingly, this report is not suitable for any other purpose.

June 16, 2017
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IL

INTERFAITH NEIGHBORS, INC.
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED DECEMBER 31, 2016

Summary of Auditor’s Results

Financial Statements

Type of report the auditor issued on whether the financial statements audited were prepared
in accordance with GAAP: Unmodified opinion

Internal Control over financial reporting:

. Material weakness(es) identified? Yes X No

. Significant deficiency(ies) identified? Yes X _None reported
Noncompliance material to financial statements noted? Yes X No
Federal Awards

Internal Control over major federal programs:

. Material weakness(es) identified? Yes X No

. Significant deficiency(ies) identified? Yes X _None reported

Type of auditor’s report issued on compliance for major federal programs: Unmodified opinion

e  Any audit findings disclosed that are required
to be reported in accordance with 2 CFR

200.516(a)? Yes X No
Identification of major federal programs:
CFDA 93.045 Congregate Meals
CFDA 93.045 Home Delivered Meals

Dollar threshold used to distinguish between Type A and Type B programs: $750,000
Auditee qualified as a low-risk auditee? X Yes No

Findings Relating to the Financial Statement Audit as Required to be Reported in
Accordance with Generally Accepted Government Auditing Standards

None Reported.

IIL.Findings and Questioned Costs for Federal Awards

None Reported.
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